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§538.3 Restrictions on possession and
use.

(a) Possession or use prohibited. Pos-
session or use of military payment cer-
tificates is prohibited unless acquired
in accordance with §§538.1 through 538.4
and such additional regulations as may
be issued by the major overseas com-
mander concerned.

(b) Not to violate directives. Acquisi-
tion, possession, and use of military
payment certificates incident to nor-
mal legitimate transactions within the
Department of Defense must not vio-
late Department of the Army or major
overseas command directives or the
Uniform Code of Military Justice.

(c) Acceptance, transfer, or exchange.
Under no circumstances will military
payment certificates be accepted from,
transferred to, or exchanged for per-
sons other than authorized personnel.
Military payment certificates will not
be accepted or exchanged after the date
specified by the Secretary of the Army
as the last day for their acceptance or
exchange.

(d) Transmission through mail. Individ-
uals are prohibited from transmitting
military payment certificates through
the mail to any areas other than those
designated as an MPC area. Military
payment certificates may be trans-
mitted to authorized personnel or offi-
cial agencies by mail within or between
designated MPC areas.

§538.4 Convertibility of military pay-
ment certificates.

(a) For authorized personnel. Author-
ized personnel having in their posses-
sion military payment certificates that
were acquired legitimately may ex-
change those certificates for U.S. cur-
rency, coin, or dollar instruments, in-
cluding U.S. Treasury dollar checks
under the following conditions:

(1) Upon departure for the United
States.

(2) When traveling under competent
orders to areas where military pay-
ment certificates are not designated
for use.

(3) When traveling under competent
orders to military payment certificate
areas where finance and accounting of-
ficers, Class ‘B’ Agent Officers, in-
cluding military attache agent officers,

§538.4

or exchange facilities are not readily
available to the traveler.

(b) The provisions of this section will
not be construed as authorizing finance
and accounting officers or their agents
in areas outside of military payment
certificate areas to convert military
payment certificates for authorized
personnel returning from MPC areas.
Such exchange must be made prior to
departure from the MPC area.

(c) Conversion of Military Payment Cer-
tificates suspected of being acquired ille-
gitimately. Military payment certifi-
cates will not be converted for any
holder under circumstances where
there are reasonable grounds to believe
that the holder was not an authorized
person at the time of acquisition or
that the certificates were acquired by
the holder, or by another with the
holder’s knowledge, from a person not
authorized to possess or use them.
Amounts of certificates exceeding
those which the holder would normally
acquire or hold under applicable cir-
cumstances as prescribed by local regu-
lations will not be approved for conver-
sion unless the holder shows by a pre-
ponderance of evidence that they were
acquired legitimately. Where there are
reasonable grounds to believe that the
military payment certificates were not
acquired legitimately, they will be im-
pounded and retained pending an ad-
ministrative determination as to the
source of acquisition. If it is deter-
mined that the individual concerned
was not an authorized person at the
time of acquisition, the certificates
will be confiscated and the dollar pro-
ceeds deposited in the Treasury to the
General Fund (Miscellaneous) Receipt
Account 211099, ‘“‘Fines, penalties and
forfeitures not otherwise classified.” If
it is determined that the individual
concerned was an authorized person at
the time of acquisition, or that the cer-
tificates belong to an authorized per-
son, the certificates or their dollar
value will be returned to the owner un-
less there are reasonable grounds to be-
lieve the certificates were acquired by
the holder or another with the holder’s
knowledge from an unauthorized per-
son. If it is determined that the certifi-
cates were acquired from an unauthor-
ized person, the certificates will be
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